MINUTES OF THE
CAUGHLIN RANCH HOMEOWNERS ASSOCIATION
AUGUST 20, 2008
BOARD OF DIRECTORS MEETING

The following issues were discussed at the Aug0s2P08 meeting of the Board of Directors of
the Caughlin Ranch Homeowners Association (“Assmrid or “CRHA”). The Board meeting
was held pursuant to notice at 6:00 p.m., at Dick&ealty, 1030 Caughlin Crossing, Reno,
Nevada. The following Directors were in attendangéliam Magrath, Jeannie Cassinelli, Millie
Burke, Grant Sims, Michael Ginsburg, and Chris Simdlso in attendance were Michael Trudell,
General Manager, Linda Jussen, Administrative Aasts Katrina Rehkop, Assistant, Randy
Lisenby, Landscape Supervisor, and Michael Chapni@gal Counsel for the Association.
Attached is a sign in-sheet of the members who atemded.

Chairman Bill Magrath called the meeting to orddt. was noted that there was a quorum to
conduct business. Chairman Magrath reported tteaBbard of Directors had to re-schedule the
August 4, 2008 Board meeting due to an error cabsedlLH Presort (the Association’s mailing
company). JLH Presort failed to mail a Notice oé tAugust 4, 2008 Board Meeting to 112
Association members. Accordingly, based on theicadwf legal counsel regarding noticing
restrictions in NRS 116, the Board made the decigdaeschedule the meeting to August 20, 2008,
which would allow for proper notice of the meetingLH Presort apologized for the mistake and
provided the Association’s membership with propetifitation at no cost to the Association.
Chairman Magrath stated according to state lawBBadird meetings must be properly noticed and
open to all members of the Association and to gl®wach member an opportunity for comments.
He stated the first item on the agenda was the i@smu&anch members’ comments. Chairman
Magrath asked each member to provide their naméoaeflly describe their concerns.

HOMEOWNER COMMENTS

Patricia Blanchard, a Vantage Point homeowner agkdéte Board would consider conducting a
Neighborhood Watch Program event for the entire momity. The Board directed Manager
Trudell to contact the Reno Police Department taipean event and notify the members.

Kevin Futch, a Mayberry Meadows homeowner, repodiedeveral issues related to recent acts of
vandalism and crime in his neighborhood. Mr. Fustdted his concerns and reported that there
have been incidents of speeding vehicles, burglabeken windows, smashed mailboxes and both
autos and homes being egged. He stated that texdriales are using this neighborhood as a
thorough fare to and from Crissie Caughlin Park &who High School. The homeowners in
Mayberry Meadows are concerned and requestedhbaBadard and the Association provide some
assistance in these matters.

Chairman Magrath stated that the Association cay @mforce the Caughlin Ranch CC&Rs, which
restricts the parking of boats, trailers, and RVWs mublic streets with the Caughlin Ranch
development. He added that NRS Chapter 116 pitshibe Board from enforcing any CC&R or
other Association rule on public streets, with theeptions previously noted. Manager Trudell
noted that speed bumps were installed by the Giemo as part of a traffic calming device. Itis
generally understood that emergency vehicle operatscourage speed bumps because it slows
down response time in the case of an emergencsectdr Sims encouraged homeowners to attend
their Ward One Citizens Advisory Board meetingshe Board discussed the issues. The Board
directed staff to prepare a letter to the Renodeolbepartment, Reno Mayor Bob Cashell, Dan
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Gustin, Pierre Hascheff and County Commissioner Galoway and to invite them to attend the
next Board of Directors meeting to discuss thedssusafety within Caughlin Ranch. The Board
members agreed that the letters should be signedl the Board members to encourage the elected
officials to attend the next Board meeting.

Jim Wallace, a Traditions homeowner, thanked Jea@assinelli and the CRHA staff for their
efforts on the Hawken Fire Restoration Project aledring the defensible space in the common
areas behind his homaisyHe thanked Manager Trudell for the nice job Sidvi@ntenance had
done on the repaving and sealing of the MountainrShgpadways. Mr. Wallace stated, by
comparison to the road sealing the City of Renoreadnts2ly completed, the Association’s road
sealing is much cleaner and provides for a smaatiace.

Judith Hepburn, a Mayberry Meadows homeowner théir®@HA staff for the quick response on
the clean up of the graffiti in her area.

Chairman Magrath asked if there any other commeiteere being none, the Board moved to the
next item on the agenda.

ADVISORY COMMITTEE REPORT

The Board discussed the July 17, 2008 Neighborhaadsory Committee meeting. Chairman
Magrath stated that Director Simon and six AdvisBgmmittee members were in attendance. An
Eaglesnest representative reported on severalemce$ of BB gun window shootings within
Caughlin Ranch, targeting homes as well as vehicleShere was discussion on more
communication between the membership regardingdémts within Caughlin Ranch. Manager
Trudell was instructed to write a letter to Rendid@Department and Washoe County Sherriff's
Office asking for additional patrols and to attemdmeeting to discuss these types of reports.
Chairman Magrath encouraged all members to fileleg report on any criminal activity — so the
statistics will document the actual vandalism aradicious mischief in our community. There was
discussion on auto and garage burglaries reponteldei area. Chairman Magrath added members
should be encouraged to keep their vehicles lodksdt out outside and valuables stored out of
sight. Garage doors should also be closed at.nightluniper Trails representative noted that a
series of mailboxes have been bashed over receskswand also reported smashed light fixtures
along the street at her driveway and entrance walk-

Several of the committee members expressed theieajation for the CRHA crew’s hard work for
the ongoing clean up of the Association’s commogasrto provide for defensible space. In
addition, it was noted that an area adjacent tay@lauParkway had become overgrown with large
native brush in the proximity of the upper bridg8everal members requested that CRHA crews
trim the brush to improve sight distance on thibljpuroad. That work was done before the Board
meeting took place and Chairman Magrath thanked_Menby and the CRHA crew for their quick
response to remove the overgrown brush.

There was discussion on e-mail communication betwlee members and if the Board considered a
“list serve” System to facilitate communicationChairman Magrath added his concerns regarding
email communication and reported that this issueé been discussed at the Board’s strategic
planning session and is still being consideredhieyBoard.
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An Advisory member reported that a Neighborhood dWgtrogram should be in place. It was
noted that the City of Reno’s website includes tinfation regarding how to set up a Neighborhood
Watch program for individual neighborhoods.

There was a concern regarding over-stuffing ofhtreens and the need to inform homeowners that
plastic garbage bags (up to 5 large plastic ba@s)atso be used in addition to the regular garbage
can. Members should avoid over-stuffing their ggé can to avoid trash from blowing onto
neighboring properties.

APPROVAL OF THE MAY 5, 2008 MINUTES
The Board discussed the approval of the May 5, 200fites. Upon a motion and a second, the
minutes for the May 5, 2008 were unanimously appdov

REPORT ON THE 2008 BUDGET

The Manager provided the Board with an update @ 2608 Budget through June 30, 2008.
Manager Trudell noted that the Board requestedtiaddi reports, such as the Caughlin Ranch
bank statements, Morgan Stanley Reserve statenamisthe reconciliation reports from the

Association’s accountant regarding each of the éiation’s accounts. The Manager added these
reports have been included. He reported the besané¢ the Association accounts have been
reconciled by the Association’s accountant throusine 30, 2008. The balances of the
Association’s accounts are as follows:

Operating Bank Account: $136,819.96
Operating (Cash Reserve) Account: $ 328,285.39
Caughlin Ranch Park Tax Account: $ 89,874.58
Caughlin Creek/Class “C” Reserve Account: $ 183,70
Incl. CD WA Mutual 3.2% $95K 12/08 $ 95,000.00
Incl. CD WA Mutual 3.2% $95K 12/08 $ 95,000.00
MountainShyre/Class “D” Reserve Account: $ 110,08
Ellicott Reserve Account: $ 9,179.54
NRS 116 Reserve Account: $ 334,396.81
Legal Appeal $ 19,458.21
Incl. CD WA Mutual 3.2% $90K 12/08 $ 90,000.00
Incl. CD GE Capital 3.2% $90K 12/08 $ 90,000.00
Incl. CD Countrywide 3.2% $90K 12/08 $ 90,000.00

(Note: The reserve accounts will be reduced byeikpenditures budgeted for 2008)

Director Burke asked what the state law requiresallecting past due assessment on foreclosures.
The Manager reported when the bank repossesseparty the Association can recover up to six
(6) months of past due assessments. Director Gdlssasked the Manager how much the
Association charges for transfer fees. The Manegported the Association charges a $100 transfer
fee along with $.25 per page for governing docusebirector Cassinelli added that Caughlin
Ranch transfer fee is one of the lowest in the.af@ae Board instructed the Manager to check the
Association’s governing documents, and report dacthe Board regarding the Board’s ability to
increase the transfer fee. The Board discussestadine items in the budget. Director Sims asked
if the line item for the trail maintenance was ad@? He asked the manager if he anticipated an
increase in the 2009 budget due to increases iodsteof oil and oil based products? The Manager
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noted that the amounts used in the calculationgher2005 Reserve Study were adequate. The
manager stated that during the preparation of @5 2Reserve Study he had anticipated the
increase costs of oil based products. Accordingtyike many associations that did not adequately
provide for reserves, the manager concluded tlaf#sociation’s reserve were in good shape.

Chairman Magrath reported on the recent Judgmemirded to the Association in the lawsuit
commenced by Mr. and Mrs. Pappas. Chairman Magtatied that District Judge Steven Elliott
awarded the Association all of the Association’galefees and costs, including pre-judgment
interest, in the total amount of $289,000.00. Ik&esl that upon entry of the Judgment, Mr. and
Mrs. Pappas filed a Notice of Appeal of the attgg\dee and costs award but paid the $289,000 to
Association to avoid paying further interest orstbum. The Association has placed those funds in
a separate interest bearing account, pending theoroe of the appeal. He added a mandatory
Supreme Court Settlement Conference is scheduteSdptember 15, 2008. Director Burke asked
if the recent attorney fees on the appeal are decluand will the Association be reimbursed.
Chairman Magrath indicated that the fees sinceMg 22, 2008 hearing are not currently included
in the Judgment; however, if the Association iscesgsful in the appeal, the Association could file a
motion with the District court for the additionat@ney’s fees and costs.

Chairman Magrath next reported that when the Engsleyinsurance Company went public, the
Association and other Nevada companies becametsituigks in the new publicly traded company.
He reported that Nevada law prohibits the Assammfrom owning any kind of investments or
stocks, so the Association sold all of its shaned geceived $233,000.00. These funds will be
deposited into the Association’s general accoumb@sme and tax will be due on the gain from the
issuance of this stock. This one time source odnme will be considered when the Board prepares
the 2009 Budget.

There were no more questions regarding the 2008diudJpon a motion and a second, the Board
unanimously approved the Manager’s quarterly budgmart through June 30, 2008.

APPROVAL OF THE 2008 STRATEGIC PLANNING SESSION REPORT

The Board discussed the Report of the 2008 StatBinning Session prepared by Manager
Trudell. The Board agreed with the comments toRbport provided by Director Burke. Upon a
motion and second, the Board unanimously approedtrategic planning report, as amended by
Director Burke.

SET DATE FOR THE SECOND STRATEGIC PLANNING SESSION

The Board discussed the second strategic planeisgjan for the Board and that all members will
receive notice of this planning session. Dire&wns stated that he would like the Board to include
an agenda item for the session to provide Boaettion to the Manager for the preparation of the
2009 “draft” budget. The Board tentatively setdasihe dates qfss September 13or 20th. The
Manager was instructed to contact Robert Rowlanap Wacilitated the first Strategic Planning
Session, and to confirm the date.

2007 FINANCIAL REPORT AND STATEMENT ON AUDITING STA NDARDS LETTER

The Board discussed the 2007 (Annual) Financigk8tant and Independent Auditors’ Report and
the Statement of Auditing Standards Letter providedthe Association by the Association’s

auditors, The CFO Group. Manager Trudell explaitieat there were only two outstanding line

items which remain to be reconciled by the Assamiéd accountant. He reported these items will
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be resolved shortly and CRHA staff will proceed hwilosing the Association’s 2007 financial

records. Upon a motion and a second, the Boardinnoaisly approved the Financial Statements
and Independent Auditors’ Report (December 31, 286@ 2006) and Statement of Auditing

Standards Letter.

CAUGHLIN RANCHER QUARTERLY NEWSLETTER PUBLICATION

The Board discussed th@aughlin Rancher quarterly newsletter publication. Manager Trudell
reported that th€aughlin Rancher publication was recently published and distribuaédo cost to
the Association. Manager Trudell added that thmst fipublication included a number of
informational articles requested by the Board aimegbroviding better communication with the
Association’s members. Chairman Magrath requesiatithe next publication include a “Top Ten
List” of CC&R violations. Director Cassinelli asketlat theCaughlin Rancher be added as an
agenda item for the next Strategic Planning Ses8loactor Burke stated that she would like to see
an article outlining what the Board has accomplisimethe past year.

UPDATE ON ASSISTANT MANAGER POSITION

The Board discussed the Association’s Assistantdgan position. Manager Trudell reported that
he had hired Carol Hunter to fill the new assistaahager position. The manager stated that Ms.
Hunter is an experienced community manager, cedtiiy the Nevada Real Estate Division, who
previously managed the Arlington Towers. The managated that Ms. Hunter’s primary tasks are
to assist with CC&R enforcement and to assist when staff related responsibilities of the ACC.
The manager added that Ms. Hunter has sent out averndred letters in response to CC&R
enforcement. Manager Trudell stated that Ms. Huatel CRHA staff have elevated the level of
CC&R enforcement, as instructed by the Board angdiested by the Association’s members. He
added that CRHA staff have recently received tedephcalls from several homeowners who had
previously not received a letter from the Assooiati Some homeowners stated they were offended
by the tone of the letters and several requestge wexde to provide more specific details in the
letter. Manager Trudell stated that he had ape&xhito the members who stated their belief that
they had unnecessarily received letters. He inelicahat Ms. Hunter was attempting to be
consistent in sending the enforcement letters. added that new procedures include photos
attached to each letter and more specific inforomatvill added regarding suggested corrective
measures with future letters. The Manager noted We are trying to approach the CC&R
enforcement from a friendly reminder stand poimiess there is an obvious violation. .

SUMMARY LOG OF CC&R VIOLATIONS & CREW UPDATE

Randy Lisenby, Landscape Supervisor, provided thard with his report on the crews’ schedule.
He reported that most areas of defensible space len completed twice this year and the crew is
getting ready to go back through the entire Rarath;the tree and shrub pruning has been
completed; every shrub has been fertilized; oved@&d trees have been cut down and removed;
CRHA crew has been busy with irrigation repairgd,amext month CRHA'’s crews will be planting
flowers, shrubs and trees, in addition to the mgoiaintenance. In addition, he reported that four
water conservation projects are underway: (1) Tilf be removed from an area in Caughlin
Creek and the native area will be increased, (®them area across Caughlin Parkway from the
Caughlin Club will be returned to native, (3) omeaalong the lower Alum Creek, damaged by the
2006 flood, will be returned to native, and (4) #meall patches of turf in the Westpoint subdivision
will be removed, the new landscaping will includeubs and some native areas will be increased.
A homeowner stated that she appreciated the wilefte and reported how breath taking they look
this year. Director Burke asked Mr. Lisenby if fledt that the Landscape Review Committee had
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been beneficial. Mr. Lisenby stated that the catbee has been a tremendous help.

The Board discussed the CC&Rs Enforcement Repoeived by the Board. Chairman Magrath
noted that the report is multiple pages that reprethe efforts made by CRHA staff to enforce the
CC&Rs. This report was prepared to show the Bolaedstatus of enforcement efforts. Manager
Trudell explained that the homeowner receives grittly reminder” letter and a photo of the
potential enforcement item, and then the properfglaced on monitor status. Upon re-inspection,
if there is no improvement and the condition hagegoworse or the potential CC&R violation has
not been abated, the homeowner is sent a secdrd gt certified mail (in conformance with the
Board’s Administrative Rules and Fines Structuceinform the owner that a fine hearing has been
scheduled and the issue has been placed on thelaagdbhairman Magrath stated this CC&R
Enforcement Report cannot be disclosed to the mesvdseit contains the names of members who
have received enforcement letters and by law, dwmnbfidentiality requirements, the Association
is not able to disclose some of the informatiort tha report contains. Chairman Magrath wanted
the members to know that there are pages and pdgesforcement activity documented in the
report and that it is amazing to him how much hesnbdone in the last couple months. The report
shows inspection dates, contact information, thialrfines, when the fine hearing is scheduled,
and any continuation fines. The manager addedaihet an issue is resolved it is removed from
the initial report and placed to a secondary resbheport.

HOMEOWNER'S COMPLAINTS AND CONCERNS

The Board discussed several homeowners’ conceras camplaints regarding skateboards.
Chairman Magrath reported there has been a maturdance regarding skateboarders in Caughlin
Creek DeerCreek subdivision and it had become sange. Chairman Magrath asked Manager
Trudell if this issue has become less of a probierthe last week and if any progress had been
made. Manager Trudell stated that a letter had Beahto a homeowner regarding skateboarding,
and as a result, he had spoken to the individuahdoovner regarding the activity in the
neighborhood. The homeowner has been very resgoresid has made changes. Chairman
Magrath reported that he had contacted the RenoARibrney’s Office regarding the City’s Reno
Municipal Codes on skateboards. He added sincéAdkeciation’s common area paths and certain
roadways are private property, the City’s ordinadicenot apply. Mr. Magrath reported that if the
nuisance activity continued, the Board can passliaypprohibiting certain skateboard use and if a
member of guest of a member violated this polibg, Board could revoke the members’ right to
use the common area for that purpose and providdication to the persons offending the
Association’s policy that if they did not leave theea, they could be arrested for trespassing. He
added enforcement can include a possible fine byAgsociation and a trespassing warning could
be given. The Board discussed the skateboard issakeding enforcement, safety issues, and
Board policy. A homeowner asked if the Board hadsidered speed bumps. Director Simon
stated he felt speed bumps would be more of a tdpampedestrians walking at dusk. There are
also reports of small motorized vehicles being elmivon the Association’s pathways. Chairman
Magrath noted that aside from posting signs, thia tough issue to enforce. The Board directed
CRHA staff to place “No Motorized” vehicles signsthe entrance to the trail system throughout
the Caughlin Ranch in conformance with the Assamiéd CC&Rs. In addition, Board directed
CRHA staff to place “No Motorized Vehicles” signs the entrance to the Sierra Pacific Power
Company’s maintenance road above Eaglesnest.
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The Board discussed several concerns from homeswmgarding an instructor who provides
private tennis lessons at the Village Green Pailanager Trudell stated that several years ago, the
Board granted a homeowner/instructor permissionieeh tennis lessons at the park with the
condition of hours of operation and the standatdsrposted at the tennis courts. Director Sims
stated if the Association is receiving complaititattthe instructor is not meeting the conditions of
the agreement. The Board directed Manager Trudeathéet with the instructor and to revisit the
parameters of the permission granted by the Baarehsure that the instructor is in compliance
with the Board’s previous action.

The Manager reported CRHA staff has received seéwearaplaints regarding vehicles parked on
public streets. He added due to Legislative charigeSIRS Chapter 116, the Association and
CRHA staff can only enforce the Caughlin Ranch CG&#hich limit parking of trailers, RV and
boats. He reported that the NRS 116 prohibits stathe Board from enforcing the Association’s
other parking rules on public streets. He addet tthea Association can’t regulate how many cars
are parked on any public street. The manager adugtdany car parked on a public street,
according to the Reno Municipal Code, must be maesty 48 hours. He added homeowners are
encouraged to call Reno Direct (775-334-4634v@rw.renodirect@cityofreno.com They will
come out and tag the vehicle and then they moititor

An Eastridge homeowner is concerned regarding pgsa from the City of Reno to install a trail
system in the Rosewood Canyon and Rosewood WastctBi Ginsburg stated that he would look
into the matter.

A Creekridge North homeowner requested that the&ation plant additional shrubs around trees
in the common area. It was not recommended by the_.igenby. The Board took no action.

The Manager reported on the status of a requirettieita Creekridge homeowner re-vegetate a
common area disturbed with the construction of mmpments to the owners’ rear yard. It was

reported that the homeowners were concerned thetAGERew members were walking in that area.

The manager reported that CRHA crews have beeruatst to stay off of the area. The Board

noted that this area is improving.

A Cottages homeowner is requesting an explanatiowlao is receiving a bonus and why? The

Board noted that no bonuses have been approvetisoyear, and this issue has not been reviewed
or discussed by the Board, with the exception tiat2008 budget includes funds for possible staff
bonuses.

REPORT FROM THE CHAIRPERSON FROM THE LANDSCAPE REVI EW COMMITTEE

The Board heard and discussed a report from thddcape Review Committee. It was reported by
Mr. Chern, Chairman of the Landscape Review Conemjtthat member Curtis Risley, a member
of the Committee, has announced his resignatiam frgther service on the committee. He added
that the committee members have revisited theilsgarad reported that the members do not have an
appetite to serve on the committee indefinitelyr. hern stated that the committee would like
Board direction regarding two potential projecf¢) A web site extension for landscape issues; and
(2) The creation of detailed maps for each neighdod showing which landscaping exists in the
common areas and what the crew does in those aneag]ing charts showing percentages of the
crew’'s time for each neighborhood. The committed tho questions for the Board: Does the
Board want to approve the committee’s effort to méwward with the web site project? And, does
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the Board want to appoint another member? Mr. €bard he felt there is some misunderstanding
of the crew's responsibilities. Committee memblear@ne Oaks asked for more direction from the
Board. The Board indicated that the Landscaped®e@ommittee role would be discussed at the
next strategic planning session. The Board diredc@®HA staff to solicit applications from
members for this opening on Landscape Review Comendnd to include an application form in
the next mailing to the membership so the Boarddchilithe vacancy at the next Board meeting.

UPDATE ON THE 2008 PATH SEALING AND PAVING PROGRAM

The Board discussed the 2008 Path Sealing and A<pherly project. Manager Trudell reported
on the issues with the contractor hired to comptlleéel-inch asphalt overlay. He added there are
still two items that were included in the scopewafrk in the construction contract that must be
resolved. At this time, the Manager reported #®a&0% retention has been withheld and final
payment has not been made pending the Board’snastidhe most recent Request for A Change
Order provided by the contractor. The Board disedsthe requested change order and the
contractor’s request to be paid an addition lump $or the increased cost of asphalt in the Change
Order after July 1. The Board determined thattthginal Agreement did not include the section of
path which was paved by the contractor for whigdbntractor now seeks payment. The Manager
reported that this area was not to be paved bectheseexisting pavement was acceptable.
Accordingly, the contractor’s proposed change omdas not approved by the Board. The Board
was informed that the contractor had not yet positedrequired performance bond or warranty
bond and the Board instructed the Manager to haoddcash equivalent of the value of the bond
unless instructed otherwise by the Board our Asdiari’'s counsel. The Board instructed attorney
Michael Chapman to review this issue and provitkttar to the contractor.

As previously referenced, the Board was informeat tihe other contractor who contracted to
perform the seal coat, had provided an excellenicefor his segment of the 2008 Path Sealing
and Asphalt Overly project. There were no compgaabout his company’s workmanship or the
lack of coordination with CRHA staff and Caughliafith members.

REQUEST TO REMOVE STOP SIGN IN CAUGHLIN CREEK

The Board discussed the request for removal ofdtep signs in Caughlin Creek and the Board’s
prior decision to poll a fixed number of Caughline€k/Deercreek residents most impacted by the
two stop signs. The Board discussed a letter geavby the Caughlin Creek Board of Directors,
requesting that all 178 members should be givegportunity to vote in this matter, since all
Caughlin Creek members were asked initially to egprtheir opinion on the installation of the stop
signs. Norman Huckle, a Caughlin Creek homeowndr@aughlin Creek Board member, agreed
with the letter and felt strongly that all Classn@mbers should be allowed to vote on this issue
since the original ballot was sent to all Caugt@ireek homeowners. Janet Crosby, a Caughlin
Creek Unit 6 homeowner, stated that no one fulhpst at the stop sign, unless there is traffic. The
Board discussed the proposals suggest by the Gaugtdek Homeowners Association Board of
Directors. At the conclusion of the discussion,nmation was made to change the original vote of
the Board at the May 5 Board meeting that the ballth go out to the 78 homeowners, who are the
most affected. Since no action was taken, Bill M#g said he will finalize the Survey/Poll to be
mailed soon to the 78 members.

CAUGHLIN CLUB OWNERS REQUEST TO REMOVE FENCE
Chairman Magrath stated that he and Directors $netswith the owners of the Caughlin Club and
discussed the owners request remove the spliterade that borders Caughlin Club along Caughlin
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Parkway. The Association has received complaieganding the appearance of the split rail fence
and has sepk4 a letter to the club owners. Chairman Magrathedtahat the Caughlin Club
owners agreed to remove the fence. Upon a motidraasecond, the Board unanimously approved
the Caughlin Club’s request for the removal of $pét rail fence. The Board directed CRHA staff
to provide a letter to Caughlin Club asking themeimove the fence within 60 days.

CAUGHLIN CLUB BOUNDARY LINE ADJUSTMENT

Chairman Magrath reported on his discussions vaghawners of the Caughlin Club on a proposed
boundary line adjustment and proposed procedurehmhbuld result in some adjustments to the
common boundary line between the Caughlin Club @RtHA common area in the Alum Creek
area. Chairman Magrath reported that a Recordinfe§ for the boundary adjustment has yet to be
completed but progress has been made and anydujasted property line would be subject to
further Board approval. No action was taken.

NOTICE OF APPLICATION FOR CANDIDACY FOR THE CAUGHLI N RANCH BOARD

The Board discussed the ballot application packelt what would be included in the packet for
eligibility for candidacy for the Caughlin Ranch &d of Directors. The membership will elect four
(4) Board members to serve on the Board for a tear yerm. Four Board members’ terms will
expire on November 21, 2008, including Grant SiMghael Ginsburg, Mille Burke and Chris
Simon. The Board discussed the Board’'s applicgtiacket and letter to be sent to all members.
The Manager reported that application for eligthilio serve on the Caughlin Ranch executive
Board will go out next week and will comply withetNRS 116. He added the deadline to receive
the applications at the Association office is Oetolh, 2008. The CRHA staff will send out the
election ballots to all members after the Board timgeon October 6 where a final ballot is
approved. The proposed deadline to receive tHetbalt Grant Thornton is November 3, 2008 at
5:00 p.m.. A CRHA membership meeting will be held Movember 7, 2008 at 1:00 p.m. in the
Grant Thornton’s offices, where the Grant Thornp@nsonnel will count the ballots in the presence
of any members who want to attend.

THE COTTAGES TREE REMOVAL SURVEY & MEETING

The Board discussed the issue of the trees alomgstifeets in the Cottages. Manager Trudell
reported that he had met with the City of Reno’sanr forester who had recommended that an
inventory of the trees in the neighborhood be cetepl before any meeting with homeowners is
conducted to discuss City’s urban forester’s recemshations. Director Burke asked why we don't
use the resources available, like Dr. Ed Kleinereapert on trees. It was reported that Dr. Kleine
may not want to become involved in making spea&commendations for this neighborhood.
Director Magrath said he feels that the residerddraistrated because this issue has been discussed
for many months and nothing is been done. Mr. Mtgfeels that a meeting should be held with
the residents as a show good faith. Manager Tirgtetled that he felt that if a meeting was held
simply for the sake of holding a meeting, and ntioaccould be taken or recommendation made,
that in his opinion, the Cottages homeowners wdoéd more frustrated. Manager Trudell
recommended that a tree inventory be completed fwia meeting with the homeowners, as a basis
on which recommendation could be made. Otherwisestated that he feels it would be hard to
enforce replacing the trees when they were takeérbecause of a safety issues in the first place.
Director Burke feels that the homeowners do noteustdnd why nothing has been done and that's
why the residents are frustrated. She feels theagexr should hold a meeting to explain the
progress. Charlene Oakes reminded the Board thatlyer Trudell did send out a letter explaining
the status of the tree project with the list of ramed replacement trees. Charlene also stated the
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main reason no one's replacing any trees at tis i$ it's too hot. She added that the fall is the
time to plant trees. Manager Trudell was instrddte communicate with the residems in the
form of a letter.

JUNIPER TRAILS LITIGATION & RECEIPT OF REIMBURSEMEN T ATTORNEY FEES

As referenced earlier in the meeting under theriia Report, when this Agenda item was called,
Chairman Magrath reported on May 22, 2008, Judgeest Elliott entered a judgment and granted
the Association full reimbursement of attorney’sdeand costs in the Pappas case, including some
pre-judgment interest. He added that the judgraer@rded to the Caughlin Ranch Homeowners
Association is in the sum of $289,211.70. On May )08, attorney James Beasley filed a Notice
to Appeal with the Nevada Supreme Court on beHalh® Pappases. A settlement conference is
scheduled for September 15, 2008. Payment of tbeeyn due under the Judgment has been
received and segregated into a separate accoutingenresolution of the appeal.

REPORT OF SALE OF STOCK-THE EMPLOYERS' INSURANCE GR OUP

As referenced earlier in the meeting under the rigiizh Report, Chairman Magrath reported on the
stock received from the Employers Insurance Compadg reported on May 5, 2008 the Board
authorized the Manager to sell of 12,506 ShareSashmon Stock from the Employers Insurance
Company (EIG). The Board authorized the Presitieritansfer the $233,308.29 in net proceeds
from the stock sale into the Association’s Morgdanfy account in a manner that conforms to
Chapter 116 of the Nevada Administrative Code. fumels have been transferred into Caughlin
Ranch Operating (Cash Reserve) Account

EXECUTUVE SESSION The Board moved into executive session.

The Board discussed an appeal of an ACC decisi@anliyastridge homeowner regarding the
construction of fence without ACC approval. Wiktle tconsent of the member, the matter was
postponed until the next meeting so the Board mesntimuld personally visit the site and observe
the fence which is the subject of the appeal.

The meeting was adjourned at 11:00 p.m. beforéeatis on the Agenda could be discussed, due to
a time restriction on the Association’s use offhekson Realty offices. All unfinished items were
postponed until the next meeting and are to beidted on the Agenda for September 22, 2008.
NOTICE OF NEXT MEETING  The next meeting of the Board will be on Septen#2;r2008,

commencing at 6:00 pm at the Caughlin Ranch Eleangi@chool, 4885 Village Green Parkway,
Reno, Nevada 89519. All members are welcome émait

Sincerely,

Mildred Burke, Secretary



